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The Federal Open Market Committee (FOMC) has maintained interest rates at a 22-year high of 5.25%-5.50%.
During the recent Fed meeting, Chair Powell dismissed the likelihood of an imminent rate cut, stating, "it's not
likely that the Committee will reach a level of confidence by the time of the March meeting." The Fed's official
statement underscored the uncertainty in the economic outlook, emphasizing vigilance against inflation risks. The
latest payroll report, released on Friday, further solidifies the unlikelihood of a March easing. The Committee
remains highly attentive to inflation risks, with the personal consumption expenditure price index, a key measure
used by palicymakers, at 2.6% on an annual basis as of December, However, the lag in shelter costs should help
bring inflation metrics down.

The equity markets are currently reflecting a "no landing" scenario, achieving all-time highs. This suggests
investors are not anticipating a substantial economic downturn and 125 basis points of rate cuts. While the
market's resilience is noteworthy, it prompts questions about the sustainability of current valuations.

In the coming weeks, we will be able to assess whether stress in the commercial real estate sector is broader
than the issues identified by New York Community Bank (NYCB). We are also monitoring the Red Sea shipping
issues and their potential impact on shipping costs. Despite a recent uptick (graph below), costs remain below the
levels seen in 2021, where prices were in the $10-15 thousand range, but are accelerating.

On the global growth front, it is interesting that despite geopolitical disruptions, oil prices have remained in check.
This challenges the global growth narrative and suggests that the market may be underestimating the potential
impact of these disruptions on energy prices and the broader economy.

In conclusion, the market environment remains near the end of the cycle, as economic data continues to reflect

mixed signals across the economy, inflation, and earnings. Our view is that the Fed will ease by 50 to 75 basis
points later this year, much less than current market pricing, barring a major deterioration in economic conditions.
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Product Views

We think market volatility will remain elevated and will present an opportunity for skilled managers to take
advantage of opportunities.

Rates - The outlook on rates suggests a neutral stance due to balanced risks associated with both higher and
lower rates. Market expectations of a 125 basis points easing this year seem overly optimistic, with a potential
realization leading to a sell-off in front-end. Conversely, should economic conditions deteriorate, it could justify
aggressive Fed easing and substantially lower yields.

Credit - The investment grade (IG) corporate bond market kicked off 2024 with a record-breaking pace, amassing
aver $200 billion in January. Despite this surge in supply, demand has remained robust, evidenced by tight new
issue concessions and a tightening of secondary market spreads. However, with spreads at the bottom guartile,
we hold a cautious outlook, The expectation is for IG spreads to fluctuate within a range. However, we emphasize
the importance of credit assessment in navigating potential downturns.

Securitized - In the securitized market, AAA and AA-rated Collateralized Loan Obligations (CLOs) are highlighted as
our preferred asset class, offering attractive risk-adjusted returns and structural credit protection. Separately,
despite recent tightening, Mortgage-Backed Securities (MBS) are also seen as appealing, serving as a hedge
against tail risk in credit downturns. This preference is underpinned by expectations that the Federal Reserve will
ease monetary policy less aggressively than the market anticipates.

Municipals - Taxable municipals, are slightly favored over corporate credit of similar ratings. This preference is
attributed to their alignment with corporate credit spreads, given municipals offer a better risk-return profile for
similarly rated issuers.
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The following risks could cause the Strategy's portfolio to lose money or perform more poorly than other investments.

Investments in bonds and other debt securities will change in value based on changes in interest rates. If rates rise, the value of these investments generally
drops. Some investors may be subject to the Federal Alternative Minimum Tax and to certain state and local taxes.

Investing in fixed income products is subject to certain risks, including interest rate, credit, inflation, call, prepayment, and reinvestment risk. Any fixed-income
security sold or redeemed prior to maturity may be subject to substantial gain or loss.

DISCLAIMER

This material is not an offer or solicitation for the purchase or sale of any financial instrument in any jurisdiction, nor is it a commitment by Academy Asset
Management or any of its subsidiaries (collectively "AAM") to enter into any transaction referenced herein. All information provided by AAM herein is indicative,
is based on certain assumptions and current market conditions and is subject to change without notice. Accordingly, no reliance should be placed on the
information herein. In deciding whether to enter into any transaction or strategy referenced herein, the recipient should rely solely on the final documentation
which will contain the definitive terms and conditions relating to any referenced transaction or strategy.

These materials have been provided for illustrative purposes only and should not be relied upon by you in evaluating the merits of investing in any securities or
strategies mentioned herein. Past performance is not a guide to the future. Any forecasts, opinions, and statements of financial market trends expressed are
AAM's own at the date of this document and may be subject to change without notice. Any research in this document has been obtained and may have been
acted upon by AAM for its own purpose. The results of such research are being made available as additional information only and do not constitute investment
advice. The value of investments and the income from them may fluctuate in accordance with market conditions and taxation agreements and investors may
not get back the full amount invested. Both past performance and yield may not be a reliable guide to current and future performance. Changes in exchange
rates may have an adverse effect on the value, price or income of the product or underlying overseas investments. AAM makes no representation or warranty
regarding the accuracy or completeness of the information herein. AAM is not an advisor to any person who receives information on any referenced
transaction.

The recipient must make an independent assessment of legal, credit, tax, regulatory, and accounting issues and determine with its own professional advisors
any suitability or appropriateness implications of any transaction referenced herein in the context of its particular circumstances. AAM assumes no
responsibility or liability whatsoever to any person in respect of such matters. AAM, or any connected or associated person, may hold long or short positions or
derivative interest in or act as a market maker in the financial instruments of any issuer referred to herein or act as the underwriter, distributor, advisor, or
lender to any such issuer. AAM may conduct trading activities, including hedging, in connection with any transaction referenced herein which may have an
adverse impact on the recipient.
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