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The past month has presented a challenging environment for fixed-income investors, characterized by a 50+ basis
point increase in long-duration Treasuries. This surge can be attributed to renewed concerns surrounding deficits
and Treasury supply, exerting pressure on the longer end of the yield curve. We are continuing to monitor the
yield curve's steepening following the pronounced inversion, which has historically been a precursor to a near-
term recession.

Our attention is also focused on bank earnings this quarter. They are already grappling with the challenge of
paying higher rates to retain deposits. The mark-to-market assessment of their Available for Sale (AFS) positions
has become a re-emerging concern due to the surge in interest rates over the past month. Moreover, while issues
in the office commercial real estate sector have been well-documented, we are now witnessing an increase in
delinquencies within the hospitality sector.

The broader macroeconomic indicators continue to signal warnings, and our concerns about the fragility of the
economy persist. The fourth quarter of 2023 may prove to be particularly challenging. Factors such as the
resumption of student loan repayments, the possibility of a Federal Government shutdown, and disruptions in
auto production due to strikes all have the potential to negatively impact GDP in Q4'23. The consumer, who has
been a stalwart throughout the economic cycle, is showing cracks, as evidenced by an uptick in credit card
delinquencies and a reduction in the savings rate.

Geopolitical risks are rising fast. We are watching for an escalation of the conflict between Israel and Hamas and
the potential for second-order effects such as higher energy prices and the inflationary impact.

Despite Fed Funds Futures pricing in less than a 50% probability of another tightening, we expect one more
"maintenance" tightening this year.
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Rates- Given we believe we are toward the end of the cycle, we are cautiously adding duration, recognizing
market sentiment right now is toward higher rates. We would add duration selectively when price action isn’t
warranted. Unless market expectations for more than one Fed tightening occur, we don’t see significant backup

in the front end.

Credit- Credit spreads have experienced a favorable tightening trend over the past six months, particularly
following the bank crisis in March. However, given the prevailing higher interest rates and broader uncertainty, we
see limited potential for further tightening in spreads. We remain focused up in quality names.

Securitized- The rise in Treasury yields has had a
ripple effect on Mortgage-Backed Securities (MBS).
We still perceive value in MBS, whether it's
evaluated on a nominal or option-adjusted basis,
which reinforces our confidence in this asset class.
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The following risks could cause the Strategy’s portfolio to lose money or perform more poorly than other investments.

Investments in bonds and other debt securities will change in value based on changes in interest rates. If rates rise, the value of these investments generally
drops. Some investors may be subject to the Federal Alternative Minimum Tax and to certain state and local taxes.

Investing in fixed income products is subject to certain risks, including interest rate, credit, inflation, call, prepayment, and reinvestment risk. Any fixed-
income security sold or redeemed prior to maturity may be subject to substantial gain or loss.

DISCLAIMER

This material is not an offer or solicitation for the purchase or sale of any financial instrument in any jurisdiction, nor is it a commitment by Academy Asset
Management or any of its subsidiaries (collectively “AAM”) to enter into any transaction referenced herein. All information provided by AAM herein is
indicative, is based on certain assumptions and current market conditions and is subject to change without notice. Accordingly, no reliance should be placed
on the information herein. In deciding whether to enter into any transaction or strategy referenced herein, the recipient should rely solely on the final
documentation which will contain the definitive terms and conditions relating to any referenced transaction or strategy.

These materials have been provided for illustrative purposes only and should not be relied upon by you in evaluating the merits of investing in any
securities or strategies mentioned herein. Past performance is not a guide to the future. Any forecasts, opinions, and statements of financial market trends
expressed are AAM’s own at the date of this document and may be subject to change without notice. Any research in this document has been obtained and
may have been acted upon by AAM for its own purpose. The results of such research are being made available as additional information only and do not
constitute investment advice. The value of investments and the income from them may fluctuate in accordance with market conditions and taxation
agreements and investors may not get back the full amount invested. Both past performance and yield may not be a reliable guide to current and future
performance. Changes in exchange rates may have an adverse effect on the value, price or income of the product or underlying overseas investments. AAM
makes no representation or warranty regarding the accuracy or completeness of the information herein. AAM is not an advisor to any person who receives
information on any referenced transaction.

The recipient must make an independent assessment of legal, credit, tax, regulatory, and accounting issues and determine with its own professional
advisors any suitability or appropriateness implications of any transaction referenced herein in the context of its particular circumstances. AAM assumes no
responsibility or liability whatsoever to any person in respect of such matters. AAM, or any connected or associated person, may hold long or short
positions or derivative interest in or act as a market maker in the financial instruments of any issuer referred to herein or act as the underwriter, distributor,
advisor, or lender to any such issuer. AAM may conduct trading activities, including hedging, in connection with any transaction referenced herein which
may have an adverse impact on the recipient.
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